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COST ACCOUNTING
(Repeater)

Time : 3 Hours Maximum Marks : 80

Instructions to Candidates :
1) Write question numbers correctly.
2)  Simple calculator is allowed
3)  Section-Dis compulsory.

SECTION-A
Answerany TEN questions. Each question carries TWO marks. (10x2=20)
1. a)  Whatiscost accountin g?
b)  Whatis fixed cost?
c)  WhatisReorder level?
d)  Whatdo youmean by Time booking?
¢)  Whatis machine hour rate?
What is LIFO method?
g)  Whatis Rowan Plan?
h) ~ Mention any two examples of non-cost items.
1)  WhatisIdle time?
J)  Define Process costing.
k)  Whatdo yo-u mean by apportionment?
I)  Mention any two administrative overheads in cost sheet.
SECTION -B
Answer any FOUR questions . Each question carries FIVE marks . (4x5=20)
2. Define costing. Explain its advantages and disadvantages.
Explain classification of overheads.
4. Abus runs between Mysore and Bangalore for 30 days in a month covering a dist

kms cach way, making a round trip daily. The normal capacity ofthe b
generally full. Calculate the total passenger kms.

ance of 150
us is 60 passengers . It is

P.T.O.
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5. Calculate earnings per hour of shri. Mayur under Halsey and Rowan Plan.
Wages per hour - Rs. 30
Standard time fixed forjob - 40 hours
Time taken - 30 hours

6. Calculate
1)  Re-order level
2) Re-order quantity
3) Maximum stock level
Minimum stock level - 3000 units
Average stock level , - 6500 units
Minimum consumption - 1000 units per month
Maximum consumption - 2500 units per month
Delivery period - 4 to 6 weeks.

7. The accounts of machine manufacturing company discloses the following information for
6 months ending 31-12-2021. '

Materials used - Rs. 1,50,000

Direct wages - Rs. 1,20,000
Factory overhead - - Rs. 30,000
Administrative expenses .- - Rs. 15,000

Prepare cost sheet of machine and calculate the price which the company should quote for
the manufacture of machine requiring materials valued Rs. 1500 and expenditure in productive
wages Rs. 500 so that price might yield a profit of 20% on selling price.

SECTION -C
Answer any THREE. Each question carries TEN marks. (3x10=30)
8.  Distinguish between cost accounting and Financial accounting. -

9.  Aproduct passes through three distinct processes for completion. Three processes are A, B
and C. During the week ended 31-3-2020 2000 units are produced. The following information
is obtained ‘

Particulars Process A Process B Process C
Material Rs. 10,000 Rs. 4,000 Rs. 4,000
Labour Rs. 6,000 Rs. 6,000 Rs. 2,000
Direct Expenses Rs.2,000 Rs. 800 Rs. 1600

The indirect expenses for the period were Rs. 5,600 apportioned for the process on the
basis of wages. Prepare process accounts.
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The following particulars relate to receipt and issues of material during May 2019.
May 4  Received 500 units at Rs. 2.00 per unit

May 8  Received 350 units at Rs. 2.10 cach
May 12 Issued 600 units
May 16 Received 600 units at Rs. 2.20 each
May 20 Issued 450 units
May 24 Received 500 units at Rs. 2.30 each
May 28 Issued 500 units
May 30 Issued 100 units

Prepare stores ledger account under FIFO method.

The following particulars relating to a company which is having 3 production departments
A, B and C and two service departments X and Y.

Overheads A B C X Y
Total overheads as
per distribution summary 6,300 7,400 2,800 4,500 . 2,000

The company decided to charge the service departments costs on the basis of following
percentages.

Particulars A _ B C X Y

X Dept 40% 30% 20% - 10%
Y Dept ‘ 30% 30% 20% 20%

Find out total overheads for production departments charging service departments costs to
production departments under repeated distribution method.

Calculate machine hour rate from the information given below:

Purchase price of machine. Rs. 28,90,000
Installation charges Rs. 1,10,000
Life of Machine 10 years
Working hours 2,000 hours

Repair charges 50% of depreciation

Power 40 units per hour
Rate per unit of power f Rs. 4

Oil expenses Rs. 160 per day of 8 hours

Rs. 100 per day of 10 hours

Consumable stores
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(1x10=10)

13. From the following particulars you are required to prepare a statement showing

1) Material consumed
2)  Prime cost
3) Works cost
4)  Total cost
5)  Profit.
Stock of finished goods on 31/12/21
Stock of raw material on 31/12/21
Pur_chases of raw material

Productive wages

Stock of finished goods on 31/12/22

Stock of raw materials on' 31/12/22
Sales
Works overheads charges

Office and general charges

Rs. 73,000
Rs. 35,000
Rs. 7,60,000
Rs. 5,20,000
- Rs. 82,500
Rs. 37,500
Rs.15,45,800
Rs. 1,30,200

Rs. 69,700
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