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Il Semester B. Com 2 Degree Examination, November/December 2016
(Repeaters)
MONETARY ECONOMICS AND BANKING

Time : 3 Hours '
Max. Marks : 80
Instructions : 1) All Sections are compulsory.

TSN DR GPNTEL FECLTINGS,
2) All sub -questions should be solved continuously at one
place.
DR, TGN .08 ZFDQ, Q0030 SVUFOR0,
3) Use of calculator is permitted.
5 ey Jesso’ 2D VDS 2T,

4) No supplements will be supplied.
ag’ydb’sdﬂsfd;i Eelepael oo}

SECTION-A
QTN ~ &

1. Answer any ten of the following in 2 — 3 sentences each. : (10x2=20)
IINIINGY, Wewon 3%, 2 -3 SFNTY, QUBOXO.
a) What is double co-incidence of wants ?
2leqnd ,=005D BrRowoedE OB ?
b) What is bank ?
233?503’3 Q0TTeR0 9
¢) Whatis value of money ?
BT 553’3@5 QOTITERD ?
d) Distinguish between token money and standard money.
D088 B T0B) TR EAWT BEANTI FZ A0,
e) What is monetory policy ?
TEITORT G3RCTT 20T ?
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f) State M; and M5 concepts.
My 303 M3 Bogess Sevd.

g) What is sporadic inflation ?
YRNT:TI 98T DOTITERD ?

h) What is crossing of.a cheque ?
SesDROL 138 (Crossing) owdesd ?

i) What is balance sheet ?
239,088 €950 TG DoTTEd ?

- j) Who is the present Governor of RBI ?
¢&50°. 2. 0.3 a’cﬁasd NeIFoT 03N ?

k) Write Fisher’s equation of exchange.
ez)efc‘ddd QVTOD BEBTeD WBOUV.

l) Expand NABARD.
NABARD £30% t)3000.

SECTION-B
TN~ W
Answer any three of the following. - (3x5=15)

IINTYNTY_ e SoncE, QVZORD.

2. Explain the primary and secondary functions of money.
BEOT TRFT ROBY WRGT faojormfdi Q[0RD.

3. Explain the cash balances approach.
SN BEIT LR RT3 0BT OO

4. Explain the causes of inflatioh.
©8TRTET aadsamfdgl DWORD.

5. Examine the duties of a paying banker.
 RoTmod 30808 B3 MR TodeORO.

6. Explain the functions of Reserve Bank of India.
LTSN OWE* F L, 08 faosas'mﬁwi QSORD.
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SECTION-C
QPn-3

Answer any two of the following. , (2x15=30)
FINSINTS. 3esord T, SUBORD.

7. Critically examine cash transactions approach to the quantity theory of money.
o3 TORRET BT FTH0B AT HETFEN T08eDRO.

8. Explain the functions of modern Commerical Banks.
SOV £, LI, 0BONY saojarﬁ#&gt QBOD.

9. Explain the various relationship between a banker and a customer.
BT Y LI,0553 DG xowoqﬁﬁ#a’% QWORD.
10. Explain the various steps in the construction of price index numbers. Calculate
CPIN by using below data.

3e3 a’m%ofﬁ%* B3 NG &’oéﬁ'e}sg QDROR. FENT 908~ eoafﬁ%ﬁa’% PR TR,T8 2363 #uaz{ifos
ForR&HBOD. :

Commodity Price in base year Price in current year
SR (in%) (in%)
Rice 15 | 60
<4
Cloth , 30 150
83 '
el
Milk 5 30
DY) |
~ Education 600 : 1,800
8359
“h O
Rent 2,000 8,000

e
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SECTION-D
AMFPN-T

11. Caselet. (1x15=15)
LS actans, '
() 3

“Banks are the manufacturers of money. There are several banks Viz. A, B, C,
" D, E and F operating in the banking system. Bank ‘A’ receives a primary deposit
of Rs. 20,000 and 5% is the cash reserve to be maintained by each bank.
“wgsoéoﬁeio 8:@;3&3( %axn’ogaﬁ 23,0807 wgaﬁrgaojae; A, B, C, D, E &3 F ndozz
5568 23, 08NS TIODF ATF &omdE3s. L 080 A TN Be3r8030N T 20,000 RS
% FBORZES. BBOSROTD w080 Be. 5 TR, (5%) o008, Snicd dGoD F@wea (CRR)SZ,
BROOTREFNZR.
Questions :
g%ﬁ@o:
a) What is credit creation ?
T2 DT ED DOTTERD ?
b) Explain the process of credit creation by using above data.
06T S WIR T RRFED FOODF DOTRD, DBORD.
c¢) What are the limitations of credit creation ?
T3 ATIFED FOOF T eVSNTO)) ?




